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On May 15 in Caracas, World Bank president Lewis Preston told reporters that the Venezuelan
government will receive between US$50 million and US$120 million for each of seven different
programs over the next three years. The money is earmarked for education and disease control
programs, hospital modernization and housing. Preston said Venezuelan dependence on oil
production must be reduced, and called on the government to continue free market reforms.
Caracas faces an estimated US$3 billion budget deficit because of low crude oil prices. The lion's
share of the federal budget derives from crude exports. On May 14, Preston recommended that the
government implement rate hikes for public services, and called on the executive and the congress
to accelerate approval of a value added tax (IVA). (Basic data from Agence France-Presse, 05/14/92;
Associated Press, 05/15/92)
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